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Item 1.01. Entry into a Material Definitive Agreement

On July 22, 2005, America First Tax Exempt Investors, L.P. (the “Partnership”) entered into a purchase and sale agreement (the “Agreement”) with Development Resources
Group, LLC (the “Purchaser”) to sell a 316-unit multi-family housing project located in West Palm Beach, Florida known as Clear Lake Colony Apartments (the “Project”).
The Agreement provides for a sales price of $33,500,000 for all of the land, buildings, building improvements, certain personal property and current lease agreements
associated with the Project. The closing of the sale of the Project is subject to certain customary terms and conditions, including due diligence to be completed by the
Purchaser within thirty days, as well as the Partnership’s acquisition of the Project through a deed in lieu of foreclosure as addressed below. The Partnership expects the
transaction to close within sixty to ninety days from the date of the Agreement. The sale is expected to result in a gain to the Partnership for book and tax purposes, in an
amount to be determined. There are no material relationships between the Partnership and the Purchaser or any of its affiliates, other than the Agreement.

The Partnership presently holds $16,000,000 of Multi-Family Housing Revenue Refunding Bonds - Series 2000A (“Clear Lake Bonds”) that were issued to provide financing
for the Project and which are secured by a first deed of trust on the Project. On June 15, 2005, Clear Lake Colony Acquisition Corp, the owner of the Project (“Clear Lake”),
defaulted on its obligations under the Clear Lake Bonds. The trustee of the Clear Lake Bonds has notified Clear Lake of the default and of its intent to exercise remedies
available to it, including the initiation of foreclosure proceedings, which remedies will be taken at the direction of the Partnership as the sole owner of the Clear Lake Bonds.
Based on discussions with Clear Lake, the Partnership expects to acquire sole ownership of the Project by way of deed in lieu of foreclosure immediately prior to the
Partnership’s sale of the Project to the Purchaser and will be entitled to retain the entire net proceeds from the sale.
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